
Previous: 5,572.1 PSEi change: 1.79%

High: 5,704.0 Best: AC +14.73%

Low: 5,603.4 2nd best: MPI +13.55%

Close: 5,671.7 2nd worst: PCOR -1.89%

Val. traded (mn): 4,617.5 Worst: ICT -2.60%

Tenor Change Yield Tenor Change Yield

3 months -0.0874 2.8830 5 years -0.0676 3.1173

6 months -0.1186 2.9353 7 years -0.0678 3.1982

1 year -0.0297 2.9599 10 years -0.0375 3.3115

2 years -0.0401 2.9888 20 years -0.0347 4.3285

3 years -0.0484 3.0410 30 years +0.0038 4.5534

4 years -0.0601 3.0805

Previous Close Previous Close

PHP/USD 50.595 50.520 EUR/USD 1.0907 1.0907

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0966 5 years +0.0111 0.3750

6 months +0.0003 0.1119 10 years +0.0283 0.6619

2 years +0.0060 0.1882 30 years +0.0555 1.3320

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rebounded, US Dollar strengthened, while US Treasury yields rose amidst optimism from progress in lifting business lockdowns in some US 

states and other countries. Continued oil rally and better-than-expected US services data also buoyed sentiment.

Philippine peso
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Equities

Bond Market Movement

Fixed Income

Local equities rallied and the Philippine peso strengthened over positive sentiment from President Duterte's peace offering with the country's top tycoons.

Local fixed income yields declined as the PSA reported inflation slowed to 2.2% in April.

 Local fixed income yields declined following PSA's report that inflation slowed
to a 5-month low in April, giving the BSP ample room to roll out additional
measures to support the economy amid COVID-19. On average, yields fell 5.35
bps DoD, led by the short-end of the curve which fell by 6.90 bps. Yields at the
belly and long-end of the curve fell by 6.10 bps and 2.28 bps, respectively.

 Local equities rallied as President Duterte's peace offering with the Ayala and
Pangilinan groups boosted sentiment. With this, foreign buying returned to the
local market after 34 sessions, ending the longest streak of sell-off since
October 2018. Ayala Corp. and Metro Pacific Investments Corp. led the gains,
surging 14.7% and 13.6%, respectively. The PSEi closed at 5,671.67 (+1.79%
DoD).

 The Philippine Statistics Authority released data showing easing in April
headline inflation rate to 2.2%, slower compared to 2.5% in March 2020 and
3.0% in the same period in 2019. The slowdown can be attributed to the decline
in transport index as oil prices fell due to the impact of coronavirus pandemic on
global demand. The inflation rate settled within the 2% to 4% target of the
Bangko Sentral ng Pilipinas.

 Rizal Commercial Banking Corp. (PSE Ticker: RCB) posted a 77% YoY
increase in net income to Php2.3 billion in 1Q2020 despite the headwinds due
to the coronavirus disease crisis. The growth was driven by the strong core
business and trading gains of the bank. Interest income from loans and
receivables grew by 12% YoY, while trading and foreign exchange gains
supported the growth in non-interest income by 29% YoY.
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 US equities closed higher due to investors' optimism from business reopenings. The state of
California announced that a number of retailers could open for curbside pickup starting Friday.
Other states are also slowly unwinding some restrictions imposed over the COVID-19
pandemic. The DJIA closed at 23,883.09 (+0.56% DoD) and the S&P 500 ended at 2,868.44
(+0.90% DoD).

 Asian equities rebounded as oil rally continued which is an indication of expectations of
recovery in demand and faster economic activity. As of writing, Brent Crude, an international
benchmark for oil, was trading at USD30.97 per barrel, up from USD19.33 per barrel in April 21.
The MSCI APxJ closed at 462.83 (+0.89% DoD).

 European stocks rose as investors cheered the easing lockdown measures in Europe and the

strong oil price rebound. The MSCI Europe closed at 112.16 (+2.18% DoD).

 US Treasury yields rose on renewed hopes from progress of lifting business lockdowns in
some US states and countries. In addition to this, US Treasury Department announce last
Monday that it is expected to sell around USD 3 trillion in debt to cover pandemic relief
measures. On average, yields rose 1.65 bps DoD. The 10Y closed at 0.6619% (+2.83 bps DoD)
and the 2Y closed at 0.1882% (+0.6 bps DoD).

 The US Dollar continued to strengthen amidst investors’ lifted sentiments as driven by the
prospect of reopening in some US states. The Institute for Supply Management’s non-
manufacturing index fell to 41.8 for April, better than the consensus forecast of 36.8. The DXY
index closed at 99.7090 (+0.226%).

 The Philippine peso strengthened driven by the reported lower inflation print for
the month of April and optimism over President Duterte's peace offering with the
country's top tycoons. The USD/PHP pair finished at 50.520 (-0.15% DoD).


